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Next FM Auction
Begins November 1

The FCC has announced that the next auction (Auction
No. 62) for vacant commercial FM allotments will begin on
Movember 1, 2005. Construction permits will be offered for
173 allotments. Of those, 143 are new allotments and 30 are
allotments that were offered in a previous auction but not sold.
A list of these 173 allotments is found on pages 2 and 3, along
with the Commission’s proposed opening minimum bid for
each one. The dates for a filing window for short-form appli-
cations for these allotments will be announced later.

Auction No. 62 will feature simultaneous multiple
rounds, conducted on the internet. In its Public Notice, the
Commission explained that the proposed minimum bid
prices were determined by taking into account factors such as
the service and class of the facility, market size, population
covered, industry cash flow dala, and recent broadcast trans-
actions. The agency requested public comment on those pro-
posed minimum bids and the bidding procedures in general.

continued on page 3

DTV Reception Studied
For Satellite Carriage

Statutes governing carriage of analog television signals by
direct broadcast satellite services have established criteria for
protecting broadcasters’ interests while simultaneously allow-
ing satellite carriers to provide network television program-
ming to subscribers that are unable to receive broadcast televi-
sion over the air. The FCC implemented this legislation by
defining a threshold level for signal intensity. Households that
cannot receive the terrestrial signal of a station affiliated with a
particular network at the threshold level are eligible to receive
that network’s programming via satellite.

The Satellite Home Viewer Exiension and
Reauthorization Act of 2004 ("SHVERA") provides for digital
signal carriage opportunities similar to those adopted for ana-
log signals. The legislation directs the Commission to submit
a report to Congress by December 8, 2005 concerning whether
the existing regulations are satisfactory for digital TV. To gath-
er information for that report, the FCC has adopted a Notice of
Inquiry in Docket 05-182.

The Inquiry asks whether any revisions are necessary to
the digital signal strength standard and testing procedures for
identifying households that are unserved by local network TV
signals. Specific issues of interest include the following:

* Whether the FCC should account for different antenna
installations and orientation.

continued on page 7

FCC Warns about
Disguised News
Releases

The FCC has recently been flooded with requests
that it consider whether the use of “video news releas-
es” ("VNRs") by broadcast stations complies with the
Commission’s sponsorship identification rules. In
response, the agency has issued a Public Notice to
remind broadcasters of their obligations to identify all
sponsored programming.

As described by the Commission, VNREs are
prepackaged news stories that may use actors to portray
reporters and may include suggested scripts to intro-
duce the stories. These prepackaged materials are often
aired as broadcast news. The FCC has received infor-
mation suggesting that stations may have aired VNR's
that included content paid for, prepared by and/or pro-
vided by or on behalf of commercial, governmental or
other entities without disclosing that fact to the audi-
ence at the time of the broadcast. The Commission’s
rules require such disclosures in the interest of fully
informing the audience about who is trying to persuade
it. Whenever stations air VINRs, they generally must dis-
close to their audiences the nature, source and sponsor

continued on page 7
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